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howsoever arising from or in reliance upon the whole or any part of the contents of this 
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SUPPLEMENTAL ANNOUNCEMENT

CONTINUING CONNECTED TRANSACTIONS:

(1) 2026 STAIDSON RESEARCH AND DEVELOPMENT SERVICE 
FRAMEWORK AGREEMENT; AND

(2) 2026 BIOAI SERVICE FRAMEWORK AGREEMENT

Reference is made to the announcement of the Company dated 5 December 2025 (the “CCT 
Announcement”) regarding the 2026 Staidson Research and Development Service Framework 
Agreement and the 2026 BioAI Service Framework Agreement. Unless otherwise defined, 
terms used herein shall have the same meanings as those defined in the CCT Announcement.

As disclosed in the CCT Announcement, the Company has taken into account factors in 
determining the proposed annual caps of the continuing connected transactions contemplated 
under the 2026 Agreements. The Company would like to provide further information in 
relation to the basis of the proposed annual caps.

CONTINUING CONNECTED TRANSACTIONS

2026 Staidson Research and Development Service Framework Agreement

Proposed Annual Cap and Basis for Annual Cap under the 2026 Staidson Research and 
Development Service Framework Agreement

In arriving at the proposed annual cap of RMB47 million, the Company has taken into 
account the following factors: (i) the fact that Staidson intends to engage the Company in a 
large number of projects for the year ending 31 December 2026 and the expected demand of 
Staidson for the drug research and development services for the year ending 31 December 
2026; (ii) the historical transaction amounts with Staidson; (iii) the labour and equipment 
costs of the drug research and development services; and (iv) the capacity of the Company to 
provide the drug research and development services.
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For factor (ii) above, the historical transaction amount during the period from 1 January 2025 
to 30 November 2025 was approximately RMB15.04 million. The estimated total transaction 
amount for 2025, at the time of determining the annual cap under the 2026 Staidson Research 
and Development Service Framework Agreement, was expected to be lower than the 
expected cap amount under the 2025 Staidson Research and Development Service Framework 
Agreement mainly due to the slow-down of project implementation of certain research 
and development projects in response to the change in market environment and Staidson’s 
adjustments in research and development.

For factors (i), (ii), (iii) and (iv) above, the Company anticipates that there will be non-clinical 
and clinical services projects in 2026. The non-clinical and clinical projects to be commenced 
in 2026 have completed preliminary project initiation. The subsequent progress of the projects 
would be subject to the actual market environment and Staidson’s adjustments in research and 
development.

After taking into account the labour and equipment costs and Company’s capacity of the drug 
research and development services, as well as the project progress forecast of various projects, 
the Company estimates that the anticipated payment to be received from non-clinical and 
clinical services projects in 2026, together with the corresponding payments to be collected 
in 2026 for certain projects from previous years, based on their research and development 
progress, will approximately be RMB47 million.

Therefore, the proposed annual cap is set at RMB47 million. The relevant highest applicable 
percentage ratio exceeds 0.1% but less than 5%. Therefore, the continuing connected 
transactions contemplated under the 2026 Staidson Research and Development Service 
Framework Agreement shall be subject to the reporting, announcement and annual review 
requirements but exempt from circular and independent shareholders’ approval requirements 
under Chapter 14A of the Listing Rules.

2026 BioAI Service Framework Agreement

Proposed Annual Cap and Basis for Annual Cap under the 2026 BioAI Service 
Framework Agreement

In arriving at the proposed annual cap of RMB16.5 million, the Company has taken into 
account the following factors: (i) the expected demand of the Company for the projects of 
software development, automation development, system integration services, and technical 
services related to digital and intelligent production and operation; and (ii) the expected cost 
for providing the above services by BioAI.

The historical unaudited transaction amount during the period from 1 January 2025 to 31 
December 2025 was RMB10.3 million.
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For factors (i) and (ii) above, the Company anticipated the transaction amount in 2026 is 
based on (1) the ongoing continuing connected transactions in 2025 between the Company 
and BioAI to be continued in 2026; (2) the number of projects in 2026 being 1 to 2 more 
than that in 2025; and (3) the expected cost for providing the services by BioAI includes 
labour expenses for services such as laboratory-related system software development and data 
management system optimisation, together with operational management fees arising from 
software development services provided at various project stages. These costs are determined 
based on the project requirements in 2026 and would be subject to fluctuation.

Therefore, the proposed annual cap is set at RMB16.5 million. The relevant highest applicable 
percentage ratio exceeds 0.1% but less than 5%. Therefore, the continuing connected 
transactions contemplated under the 2026 BioAI Service Framework Agreement shall be 
subject to the reporting, announcement and annual review requirements but exempt from 
circular and independent shareholders’ approval requirements under Chapter 14A of the 
Listing Rules.

OPINIONS OF THE BOARD

In determining the annual caps of the 2026 Agreements, the Board (including the independent 
non-executive Directors) has considered and balanced the factors as elaborated above and is of 
the view that the annual caps of the 2026 Agreements are determined on normal commercial 
terms, fair and reasonable, and are in the interest of the Company and shareholders as a whole.

Shareholders should note that the annual caps of the 2026 Agreements represent the best 
estimates by the Directors of the amounts of the relevant transactions based on the information 
currently available. The annual caps of the 2026 Agreements bear no direct link, nor constitute 
a guide or commitment to the Group’s future financial information or performance.
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